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1 . AMBASSADOR GARDNER'S STRONG EXPRESSION OF CONCERN TO 
MINISTER OSSOLA WAS RIGHT ON TARGET. ITALIAN AND FRENCH 
DECISION SERIOUSLY UNDERMINES COOPERATIVE EFFORTS DEAL 
WITH PROBLEMS IN ECONOMIC AND POLITICAL SPHERE. 

2. CAPITULATION BY ITALIAN AND FRENCH GOVERNMENTS TO 
PRESSURE BY SOVIETS TENDS TO LEAVE OTHER WESTERN GOVERN- 
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MENTS EXPOSED AND VULNERABLE TO PRESSURES FOR PROVIDING 
SIMILAR CREDIT TERMS TO USSR. IN SUCH A SITUATION, ONLY 
THE SOVIETS BENEFIT. MOREOVER, DECISION TO EXTEND NEW 
CREDITS ON BASIS PREVIOUS INTEREST RATES, WHICH ARE BELOW 
THE MINIMUM SET FORTH IN THE EXPORT CREDIT CONSENSUS, 

RAISES FUNDAMENTAL QUESTION ABOUT VIABILITY OF THE CONSEN- 
SUS AND FURTHER EFFORTS TO SUBSTANTIALLY IMPROVE THE CON- 
SENSUS AS ENDORSED AT THE LONDON ECONOMIC SUMMIT IN MAY. 

3. AMBASSADOR GARDNER REQUESTED MAKE FURTHER DEMARCHE 
EXPRESSING DISAPPOINTMENT WITH ITALIAN DECISION TO 

BREACH CONSENSUS MINIMUM INTEREST RATE, EMPHASIZING THE 
ADVERSE POLITICAL AND ECONOMIC CONSEQUENCES OF THE 
ITALIAN ACTION. 

4. AMBASSADOR HARTMAN ALSO REQUESTED MAKE 
DEMARCHE ALONG SAME LINES AS INDICATED PARA 3 ABOVE AND 
TO POINT OUT THAT FRENCH DECISION HAS ALREADY TRIGGERED 
ITALIAN ACTION WITH LIKELIHOOD OF SIMILAR ACTION BY 

OTHER WESTERN GOVERNMENTS TO DETRIMENT OF JOINT EFFORTS TO 
DEAL WITH MAJOR ECONOMIC AND POLITICAL PROBLEMS. IN THIS 
CONNECTION, AMBASSADOR HARTMAN SHOULD EMPHASIZE OUR 
COMMITMENT TO TRY TO BUILD ON THE CURRENT CONSENSUS BUT 
INDICATE THAT THE U.S. CANNOT BE EXPECTED TO IGNORE 
ACTIONS BY OTHER PARTICIPANTS THAT CIRCUMVENT THE CON- 
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SENSUS. 

5. U.S. DELEGATION TO EXPORT CREDIT MEETING, OCTOBER 
19-21, SHOULD STATE THAT WE ARE AWARE THAT SOME PARTICI- 
PANTS RECENTLY NEGOTIATED CREDIT ARRANGEMENTS ON TERMS 
BELOW THOSE ALLOWED IN THE CONSENSUS AND THAT WE VIEW 
SUCH ARRANGEMENTS WITH CONCERN. YOU SHOULD ALSO NOTE 
THAT DESPITE OUR COMMITMENT TO IMPROVING THE CONSENSUS, 
THE U.S. CANNOT BE EXPECTED TO IGNORE ACTIONS BY OTHERS 
THAT CIRCUMVENT THE CURRENT CONSENSUS. VANCE 
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